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SUBJEOTY 0/ Ogmments on the Eriefing Paper, el-wliigroy

&xproszed ia Dollaws, which might follsw frem the
virtual aliminstion of all eomtvols on trode with
the Blog.” dsted 30 Jax 56

Ganersl Comment

1s  The subject peper altempts to answer the narrow mestiom,
"ihet goins or losees in dollare to the Untted Ytates and it mojor 2llies would
result from the virdusl removal of all mt.mli on trede with 2he 319&?,“
which sussticon wess ssked By the Chatwmen of the Osuneil on Forelom
tegnomic Tplley.
Ze i gvidencsi by the dlacnssiom in the last threr vopagrenhs of
the gublect peper, it i3 AfMienlt, ot fmoseidle, "o mmpwer the narTHy
mastion vithout making statensnts or inferences concerning the Sino-
voviet bloc canabdilities and the effect unon the blos of Yeotern %rade
controle. A1l references in this naper to the Bovist dloe imdicstc $hat the Maee
is in = strong wosition with ressect to resowrces and ability to export.
The paper In foot exphanizas the Bloe's rapidly exnanding ornability to
exsort many commodities in ostagoriss similiar to those being controlled
hy the Free vorid, Ho reference, hovever, iz made to Moo fmort
re uiroments sr its valner=biliey to the denisl of zome items frowm
nor-Commmist countries, Acceriingly the paper fuils to nresent a
balenged pieturs of tha role of the Hloe a- a trading partner,
3o  Himilarly the only roferences Bede to the tmpact of Yestera exvorts

controls indieate thet the controls hnve furthered Soviet hloe self-
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SUBRFACT: B/E Comments on $he Bruﬁa; Faper, "Onins in Prade, Exressed
in Dollar., whigh mishi follow frem the virtmal elimin:tion
of all conkrels on trads with tba Bioe,™ dated 30 Jam =§

an adverse effect wpor Soviet imports. l’f ths ef'foct of Ugsters
semtrole is efted with raspact to the Sﬂiat roliey toumrd astarchy, o
oemzarable rafersnce $o hs lmpact of sgntrols womld legleally he inoorroreted
in the gis: sment rogar-ing the ralativ%!y oematant volume of Seviet impores
of tndustrial Sculipment, cherfosls »24 petyolevm products in the 195356
pwriod.

ﬁ. Fiyst carsgrepht

a.  The estimade of *3’5!3 ;!Miem (ﬁu-u—i-} syparently refars go
the smtire Bloe, if 80, Sino-Soviet Moc showld de
substituted for Soviet Bloc in the firet line of the
o reonitues, |

% The 250 of the word pight (instead of sny robable)

 implies that the e3tinates indleate the wpper limtt or
anxtmn imme. Ir thiz s intended, srobebly thie
intemrataﬁaa af the entirate shom:d ba stated rether
then implied,

2. The estimet=s in the firet parsgrach ssswue there will be mp
chenge &n Bloe poliey dut this fzot is not brovght out untiy
$he last paragroph, This asswmcdion cowld be exprossed in
saragroph 1 in » wanner similap to m Tefsrance fo S HEPe
$icn of no afgmificsnt extension of “satemn longetere oredits,
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SUBIECTE  OfE Comcsnts on the Briefing Paper, "Golss in frade,
sepensed in Dellsrs, whigh night follew from the
virtnsl slimimetfon of =1l controle on treds with
*he Plog.® dated 0 Jam

By  Thimi pursgrapht

it

e

in this parsgraph rates of change in disainliny 1toems

e compared without indicating with smffictent elarity
the relative magnituis of the items. The reader gaias
thes imrrossion thet the Sovied Blow iz in = strang =ad
comparatively inderendent nosition with respset to imporis

wd erioris. The infsrence in this vormgr-ooh, aad sliso

- 4m the %Hth paragrach, 1s that ¥sstermn Trmds controls heve

 ommadifies simiiar 1o Jhese subjecl 7o f*\“’fwg)
stimainted Bloe profuction o :"’ 3¢, but wo reference ig
made do the affset of Fee ?ég;tmls aron tha level of Plee
ivnorta.
The ensning sentence of thelNed poregrerh states th-§ the
#lee haz contizved %o devalop & Tapidly expmnding enpasity to
sxovk mony coneditles in eategories similar to hose being
wnirolled by the Free Worid. Bovewsr, ther: iz me indice.
tisn az o vhether the compwmditiss are aamz.xy'm
& rbed, sad i1 so, iz what wiewse. FParthermors, thare is ne
indisxtion »- %o the mmbar or proporiion of ﬁmg-’fyfﬁ ftums
available for expurd. The rolstlonshipy betusem the export
of esatrol — twpe &0 (tame and egeregats exnorte fyon the
Hlow ‘h'; not ¢lear. The infersnce fron tha tonie or

ppenin. sentence iz th-t the erort of (tens sinilar ¢o
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SUBJECT: D/E Comments on the Brisfing Paper, "Gsiins in Trads,
wanm,m&mz&mm&-
Wmumaranmmmmum
the Blvc.® dated 30 Jemmary 56

Yestern controlled commodities is of primary importsnce
for the salysis at hand. This, howsver, is mot the cass
uiless the efficacy of wWestern trade corfrols is st issus,
Inmmm;mmtammmmmmm
wmkmnm%mﬂm#tmmt&m
Wiﬁmafit&mtmmwmumnﬁmm
increass in over-all trade which might result from a
relaxation of controle.

6, Pourth paragrash:
‘The meaning of the last sentence in this paragraph is
unelear. &memgmmahnem#
ths sentense refers to industrial squipesnt. However,
Bloe demand oould be imterpreted ss the antecedent of it.
If such is the case, the word Bot should be eliminated.

7. Toe general tencr of (16 paper is to minimize doth the potential
mm&mmlmﬁwmtmmmafﬁuqo!mnﬂaﬂﬁm
controls. The inference ie that it makes littls difference what 1s done
with ramtwgmmmmn. if the possibilities for sxpandod
wmﬂwmﬁm&mﬁEMMuMMumﬁeauémmmyﬁ
mamorandus, ﬁmaamumwmmwmawemmm,m
wxaaaﬁmmmmmmmmhmmamm
Free vorld countries. kR
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